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'interreg s Programme information (1)

. . DEVELOPMENT
Baltic Sea Region FUND
EUROPEAN UNION

Funding cooperation

for a more innovative, better c t.
i . ooperation
accessible ...sustainable °pd i

Baltic Sea region

interreg-baltic.eu

Managing Authority/loint Secretariat:
Investitionsbank Schleswig-Holstein (IB.SH)

€ 283 MILLION

One of
to find joint solutions to common problems 15
263.8 ERDF | 8.8 ENI | 6.0 NOR | 4.4 RUS plus national co-financing transnational
=» about £ 349.8 million total Programme volume Interreg Programmes
ERDF — European Regional Development Fund for 2014-2020
ENI— European Neighbourhood Instrument
NOR — Norwegian national funding

RUS — Russian national funding e ———

non-EU States

Berlin | Brandenburg | Bremen | Hamburg | Mecklenburg-
Vorpommern | Schleswie-Holstein | Linebure/Niedersachsen
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Programme information (2)

FUMND

EUROPEAN UNION

At the core of the Programme: Stimulating COOperation
Developing the between

local | regional | national level public authorities

& L ]
Baltlc Sea reg|°n research & training institutions
sectoral agencies & associations

NGOs | enterprises
TRANSPORT
EU STRATEGY

SUPPORT

i

NATURAL
RESOURCES

Interoperability

INNOVATION Co-financing rates

Accessibility Seed money

Research &
innovation
infrastructures

Clenr witers Maritime Safety

Support of

Shipping PACs & HALs

Renewable
Smart energy

specialisation

Urban mobility

Targeted
support &
EUSBSR
forums

16.0 up to 50 %

Energy

Non- efficiency

technological
innovation

112.0 87.2
Million € 112.0

total investment Minimum partnership

Programme funding organisations from
+ expected project co-financing different countries

Blue growth

*EU funding for Belarus upon sig]'ua‘tulre
Agreements between these countries and



Expenditure review (as of March 2018)

 Total amount of ERDF
expenditure reported to 41.5
COM =

EUR 41.5 million = Total ERDF Budget

incl. Nat. Cofi
e Spending rate of total
programme budget =

12.85%

w Certified ERDF
expenditure
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Roadmap to Annual Accounts

AA/SLA checks SLA reports to AA
start based on + copy to MA/JS
sampling for R
2016/2017 U Annual summary
T If SLA findings -> follow-up U CA certificate
O
~ PR E—— ’ =
S (April 'May June July .. 'November | December | January | February ) Q
N . 00)
o Draft ACR ready < ‘ 4 |
» Last interim | December 31 v
payment claim J . Annual
fo_r 2016_/2017 Reconciliation of U ACR Accounts
Mid April accounts/reported costs ready due
* Table 1 updated input for SFC February 15
* Table 8 visible + explanations
v v
last payment claim U Annual Accounts ready incl.
for 2016/2017

_ Management Declaration
Mid July Early February



EXperiences

e Good cooperation/time management between MA/JS and AA
o SFC 2014 database functional, but guidance insufficient
 COM guidance not self-explanatory and partly unclear

» Detailed entries per funding source

e Annual summary template adapted to programme needs

« Main challenge: Reconciliation of accounts — Appendix 1 + 8
 Final results partly by trial and error
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Challenges — specific example

Priority axis Fund Total amount of eligible expenditure Total amount of the corresponding Total amount of corresponding
entered into the accounting svstems of public expenditure incurred in pavments made to beneficiaries under
ﬁ"g_ 1 the certifving authority and which has implementing operations Avrticle 132(1) of Regulation (ET) No
ve“ been included in the payvment 1303/2013
ﬁ? applications submitted to the
Commission
Total ERDF 9.374.5810.47 9.009.480.38 7,340,869.22
Grand total 9.374.5810.47 9,009,480.38 7,340,869.22
Priovity axis Fund Total eligible expendimure included in Expenditure declared in accordance with Difference Comments
payment applications submitted to the Article 137(1){a) of Regulation (EU) No
Commission(1) 1303/2013(2)
To be recovered/
Taotal f Total f Total f Total of th (Ey=({A=0() (F)y=(B=D) A S
atal amount o otal amonnt o otal amonnt o otal amonnt the - - = L - -
eligible expenditure public expenditure eligible expendimre corresponding public m payment
% incurred by incurred in entered into the expenditure incurred claim, but before the
(\"i beneficiaries and implementing accounting tystems in implementing annual accounts (has
E“ paid in implementing | operations (B) of the Certifving aperations (D) been balanced with
B?? operations (A) Authority and which the following project
has been included in
the pavment progress report)
applications
;‘.'::'12;:;:: {'2; To be recovered/
detected after the final
interim payment
5 ERDF 316.483.09 316483.00 316.483.09 316.483.09 0.00 0.00 claim, but before the
annual accounts (will
Total ERDF 9,179,071.90 9,013,731.33 9,174,510.47 9,009,480.38 476143 425005 || be balanced with next
project progress
Grand total 237907190 9.013,731.33 9.374,810.47 9.009,450.38 4.261.43 425095 report)
’\
—~<]
Out of which amounts comrectad in the current sccounts as a result of audits of operations aceording 1o Article 127(1) of Regulatica (EU) No 4.261.43 4,230.93 ) To be recoversd’
Ll detected after the final
inferim payment
claim_but before the
annual accounts
(pending recovery

from the project)




Challenges — for the actors involved

* Workload — short period left for sampling and SLA audits after
the end of an accounting year, plus time needed for

0 Mandatory SLA contradictory/appeal procedures
U Potential recovery procedures
(0 Reconciliation of all figures prior submission

« Potential work-around — earlier ‘last’ payment claim BUT after
that no new payment requests possible anymore!
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Challenges — for the liquidity

 Early ‘last’ payment claim = liquidity risk for remaining months
o Payment requests: only 90% of the EU-funds paid

« Remaining 10% paid at “balance of the corresponding
annual accounts”

e BUT balance can happen up to two years after costs occurred

a Risk of liquidity shortage

a Only solution: more frequent payment requests
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Need for clarification

Interdependence of data in SFC
- Annual Accounts
- Financial Data
- Payment Application
- Implementation Report

Distinction between ‘recovery’ and ‘withdrawal’
Timing of SFC reporting vs detection date of error (SLA report)
Common understanding of SFC database table headers
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Second level audit

Accounting year July 2016-June 2017
e 6 outof 35 projects selected
e 16 outof 271 project partners audited
e 1.1 outof 9.4 million Euro checked (12%)
o Total ineligible expenditure EUR 4,261
@ BL1 EUR 3,089
@ BL2 EUR463
@ BL3 EUR121
@ BL4 EUR587

U Errorrate 0.37%
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Interreg Baltic Sea Region believes
In an integrated and prosperous Europe for all

Corinna GUnther

Managing Authority/ Joint Secretariat
Phone +49/381 45 484 5276
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I
“Interreg - IB.SH

Baltic Sea Region




