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The EC participation: Why? How?

e Because there is a Commission Guidance on the
matter and still.. there is a real need to explain
the rules

e Because there are certain persistent
misunderstandings of the rules

e EC consultation process on the Q&A:

e Members of the WG: One auditor and one Better
Implementation coordinator from REGIO

e Exchanges with auditors, programme and quality
officers, other DGs using SCOs under CPR



Moderador
Notas de la presentación
- The rules on SCOs are not totally new. They exist in direct management, they existed in 07-13. But, the CPR extends the possibilities.  Some basic conceps change: expenditure incurred & paid/ audit trail / payment based on inputs/outputs and not on real costs !  
- Guidance of 2014 – needs update in some sections due to evolutions in the thinking of the COM based on practical examples from programmes making or wishing to make use of SCOs
- Persistent misundersatdings: mainly in relation to AUDIT especially audit trail, procurements etc. 


The added value of the Q&A

e It Is the outcome of concrete exchanges between
members of the WG

e |t tackles specific issues affecting Cooperation
progammes

e |t will be considered from the Commission when
updating its Guidance on SCOs



Moderador
Notas de la presentación
It allowed understanding of each other on a conceptual difference in the wordings used :  The real cost approach for ETC covers what the COM has always considered as SCOs based on calculation methods to be done by the beneficiary! Not an issue for the audis, we agree. BUT for the COM, from the moment what is paid to the employee is different than waht is declared to the programme, it is a SCO! 
Indeed calculation methods for those with a fixed percentage or with hourly rates are based on the REAL gross employment costs. However, these are still calculations, therefore INCORRECT to call them REAL costs. 
– any reply going in the Guidance, will then acquire legally binding effect



ONE Commission position on SCOs :

Use SCOs

as much as
possiblel!!!



Moderador
Notas de la presentación

Why? 
Because there is a recognised benefit for lowering error rates! 
Because the administraitive burden is significantly lower for beneficiaries!
the most used simplification measure across ESI Funds. In particular, flat rates. 
 The simplification measures assessed reduce ESI Funds related administrative costs by EUR 0.5 to 1.5 billion, i.e. 2 to 5% of administrative costs. 
The simplification measures assessed reduce the administrative burden for all ESI Funds by EUR 1 to 2 billion, or 9 to 15%


How?   
The off-the-shelf ones: 
The hourly rate calculation methods: for CPR there is 1 method. You have 2. we'll see the differences later. 

This willingness of COM is translated into legislative changes: Omnibus proposal



How can we help?

Participation in events, seminars etc.

Organisation of Peer to Peer workshops

Update the Guidance on SCOs

Provide answers to one-off questions from programmes

SCOs workshop @ European Week of Regions and
Cities— 11 October 2017

Survey on current and intended use of SCOs — Report
for early 2018 with analysis per Fund, category of
region, types of operations etc.



Moderador
Notas de la presentación

BUT THE LEGISLATIVE CHANGES ARE THE MOST IMPORTANT!!! THEy consolidate the exchanges with practicionners etc… 


Omnibus - Novelties for the
establishment of SCOs

Draft budgets : basis for a fair, equitable and
verifiable method where public support
<EUR 100 000.

Commission delegated act for any type of SCO

Through financing based on fulfilment of
conditions.

Mandatory for small ERDF / ESF operations <EUR
100 000 of public support



Moderador
Notas de la presentación
DISCLAIMER _ NOT YET ADOPTED!!!! 
DA = (including those applicable in other EU policies).
Based on conditions: COM DA to specify detailed modalities on the financing conditions and their application to be determined in a delegated act. Working internally for innovation & energy efficiency. 
Mandatory except where FULLY PROCURED and with LONG TRANSITIONAL period



Omnibus - Extension of SCOs to all
ESI Funds

e New Flat Rates

» up to 20 % of the direct costs other than staff
costs of the operation to calculate the direct
staff costs.

» up to 40 % of eligible direct staff costs to
calculate all the other costs

e No limit for lump sums

e Increased flexibility for the hourly rate for staff
Costs



Moderador
Notas de la presentación
hourly rate for staff costs: possibility given for extrapolation of available data, for a pro-rata calculation and for limited documentation for staff working a fixed part-time on the operation.
Existing methods in CPR: 
Maximum flat rate to reimburse indirect costs with calculation method requirement = 25 % of direct costs.
Maximum flat rate to reimburse indirect costs without calculation method requirement = 15 % of direct staff costs.
For ETC: flat rate of up to 20 % of the direct costs other than staff costs of the operation to calculate the direct staff costs.
For ESF: flat rate of up to 40 % of eligible direct staff costs to calculate all the other costs of the project.
For ESF: Flat rate and method adopted by delegated act for methods applicable in EU policies.
Threshold for their use = EUR 100 000 of public contribution.
A (voluntary/ off-the-shelf) calculation method is available to determine the amount of the hourly rate for staff costs:  latest documented annual gross employment costs / 1720 hours.
For ETC staff working part-time on operation, the calculation method specifically provides that the hourly rate may multiplied by the hours spent on the operation:
latest documented annual gross employment costs / 1720 hours
monthly gross employment cost / monthly working time fixed in the employment document expressed in hours.



Thank you for your attention
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